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1. THE INDUSTRY/MARKET TARGETING APPROACH TO EXPORT PROMOTION 
RECENTLY ADOPTED BY THE COMMERCE DEPARTMENT HAS MY UNQUALIFIED 
SUPPORT. MY COMMERCIAL OFFICERS TELL ME THAT IN THE CASE O F 
INDIA IT CAN PRODUCE, AND HAS PRODUCED TANGIBLE, MEASURABLE 
RESULTS. THE VARIOUS TRADE PROMOTIONAL TOOLS DESIGNED TO FOLLOW 
UP ON OPPORTUNITIES DEVELOPED DURING THE TARGETING PHASE HAVE, 
WITH THE POSSIBLE EXCEPTION OF THE CATALOG SHOW, WORKED WELL HERE. 

2. THERE IS A LIMIT, HOWEVER, TO HOW MUCH THE FOREIGN SERVICE 
OR ANY OTHER AGENCY FOR THAT MATTER CAN ACHIEVE IN THE WAY OF 
INCREASED EXPORTS TO THE DEVELOPING WORLD IN THE ABSENCE OF 

A GOVERNMENT PROGRAM OF CONCESSIONAL EXPORT FINANCING. IN A 
FOREIGN EXCHANGE SHORT COUNTRY, SUCH AS INDIA, THE PHILOSOPHY 
HAS BEEN, "IF WE HAVE TO PAY FOR IT NOW, FORGET IT." THIS 
PHILOSOPHY IS REFLECTED IN GOI IMPORT PRIORITIES. AID COMMODITY 
LENDING FIT IN WITH THESE PRIORITIES IN THE PAST. THE SHARP 
DROP IN OUR TOTAL EXPORTS TO INDIA BETWEEN 1971 AND THE PRESENT 
DEMONSTRATES THE STRONG FUNCTIONAL RELATIONSHIP BETWEEN OUR 
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3. OUR COMPETITION, MOST NOTABLY THE CANADIANS, GERMANS AND 
BRITISH, DO NOT BLUSH WHEN THEY CARACTERIZE THEIR ACTIVITIES 
AS MORE IN THE AREA OF EXPORT SUBSIDY THAN DEVELOPMENT ASSISTANCE. 
MANY A US BUSINESSMAN HAS COMPLAINED TO ME THAT THE US GOVERNMENT 
IS SLOW OFF THE MARK IN HELPING MEET FOREIGN FINANCING COMPETITION. 

I WAS PLEASED WHEN CONGRESS TOOK THE INTIATIVE THIS SPRING AND 
ADDED A SOFT EXPORT FINANCING FACILITY TO THE AID LEGISLATION. 

I WAS TERRIBLY DISAPPOINTED WHEN THE EXPORT FUND WAS LATER 
DELETED FROM THE AID BILL BY BOTH HOUSES. I THINK A CONSIDERABLE 
EFFORT SHOULD BE MADE IN COMING MONTHS TO RESURRECT THIS 
PROPOSAL IN A FORM WHICH IS ACCEPTABLE TO CONGRESS. 

MOYNIHAN 
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